
MINUTES OF MEETING

OF

BOARD OF DIRECTORS

THE STATE OF TEXAS §

§
COUNTY OF TRAVIS §

§
LAKESIDE WATER CONTROL AND IMPROVEMENT DISTRICT NO. 1 §

The Board of Directors of Lakeside Water Control and Improvement District No. 1
("District" or "Lakeside WCID No. 1") met in regular session, open to the public, outside the
boundaries of the District, at the Blackhawk Amenity Center, 3111 Speidel Drive, Pflugerville,
Texas, at 7:00 p.m. on August 8, 2018. A copy of the notice of meeting along with associated
certificates of posting are attached hereto as Exhibit "A".

The roll was called of the members of the Board of Directors, to-wit:

Jeff Stivers President

Thomas Amdt Vice President

James Laughlin Secretary/Treasurer
Brian Kinney Assistant Secretary
Travis Piccolin Assistant Secretary

All members of the Board were present, except Director Amdt, thus constituting a quorum
of the Board of Directors. All directors present voted on all matters that came before the Board.
Also in attendance were Jeff Monzingo of Montoya & Monzingo, LLP; Keith Collins of Randall
Jones Engineering, Inc.; John Barganski of Specialized Public Finance Inc.; David Klein, Attorney
and Fred Castro, Legal Assistant, of Lloyd Gosselink Rochelle & Townsend, P.C.; and Beverly
Lockwood, property owner in the District.

Director Stivers called the meeting to order and announced that the Board would first
consider the approval of the minutes of the July 10,2018 regular meeting. After discussion, upon
motion by Director Kinney, seconded by Director Stivers, and unanimously carried, the Board
approved the minutes of the July 10,2018 regular meeting, as presented.

The next item to come before the Board was to receive public comment on non-agenda
items. The Board recognized Ms. Lockwood, who stated that she saw no evidence of unsightly
debris at the District's amenity center site.

Director Stivers stated that the Board would next take action as necessary conceming
proposals for the initial clean up and yearly maintenance of the District's amenity center site.
Director Stivers noted that at the Board's last meeting the Board authorized an expenditure of up
to $5,000 for the initial cleanup of the amenity center site. He noted that a proposal obtained from
Lomas Land Maintenance came in at $11,500 with monthly maintenance of $750 per visit with 10
visits per year contemplated. Director Stivers informed the Board that he had obtained another
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quote late today that came in at $8,500 ($7,967 without tax). Director Kinney noted that he might
be able to obtain another quote for Board consideration. After discussion. Director Stivers stated
that he would provide the new quote he had received to the District's Engineer for review. Upon
motion by Director Stivers, seconded by Director Laughlin, and unanimously carried, the Board
authorized the expenditure of up to $8,000 for the initial cleanup of the amenity center site, subject
to review of bids received from the District's Engineer.

The next item to come before the Board was to take action as necessary concerning
correspondence received by the District from Manville Water Supply Corporation ("Manville")
rescinding its wholesale water rate increase, including, but not limited to, amending and
reestablishing water and wastewater service rates, charges and tap fees, and adopting general
policies with respect to the District's water, wastewater and drainage systems. Mr. Klein reiterated
that the Board had previously received correspondence from Manville earlier in the year, which
informed the District that Manville had commissioned a rate study that determined that, under
Manville's current wholesale rate, the full cost of providing wholesale service to its wholesale
customers was not being recovered. As a result, Manville found it necessary to implement a $0.50
increase per thousand gallons to its wholesale customers to be effective with the April 2018 billing
cycle. Mr. Klein noted that in response to Manville's rate increase, the Board took action to amend
its retail rates to include a $0.50 increase in the District's volumetric rates to be effective April 1,
2018.

Mr. Klein noted that soon thereafter, a protest and appeal was filed by the City of Hutto
with the Texas Public Utility Commission on Manville's decision to increase its wholesale water
rates with the City of Hutto. Mr. Klein noted that soon thereafter the City of Hutto filed a lawsuit
against Manville seeking a judgment that the wholesale water contract between the City of Hutto
and Manville that is the subject of their appeal was legally void. Mr. Klein noted that Manville
has now issued correspondence informing the District that for a variety of technical reasons,
Manville has rescinded its recent wholesale rate increase for all its wholesale customers, and had
reinstated its former wholesale rate. A copy of Manville's correspondence to the District is
attached hereto as Exhibit "B".

Mr. Klein noted that the decision before the Board is whether to reinstate the District's
former retail volumetric water rates by amending and reestablishing its water and wastewater
service rates, charges and tap fees, and adopting general policies with respect to the District's
water, wastewater and drainage systems, or it could take action to modify the allocation of its retail
water rate revenues without changing its water rates. After discussion, Mr. Klein presented a
proposed Order Amending Allocation of Water Rate Revenues, a copy of which is attached hereto
as Exhibit "C". Mr. Klein explained that the Order would allow for the reallocation of the $0.50
increase in the District's volumetric rate that would have gone to Manville to be reallocated to
amounts due the District. Mr. Klein noted that this was strictly a business decision on behalf of
the Board. He noted that Manville has gone on record that its cost of providing wholesale service
to its wholesale customers is not being recovered by its current wholesale rates and the possibility
existed that Manville may seek to increase its wholesale water rates at some point in the future.
Mr. Klein noted that by taking action to reallocate its water rate revenues to the District, the District
was in a position to reallocate its water rate revenues to accommodate any future increase by
Manville without the possibility of having to increase rates to its residents, thus providing stability
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in its utility rates. After discussion, Mr. Klein stated that he would contact Manville
representatives to obtain information concerning Manville's intent to increase rates over the next
few years. Upon motion by Director Kinney, seconded by Director Piccolin, and unanimously
carried, the Board adopted the Order Amending Allocation of Water Rate Revenues presented by
Mr. Klein allowing for the reallocation of the $0.50 increase in the District's volumetric rate that
would have gone to Manville to go to the District.

The next item to come before the Board was to take action to adopt an Order Establishing
Records Management Program, Appointing Records Management Officer and Appointing Public
Information Coordinator, a copy of which is attached hereto as Exhibit "D". Mr. Klein presented
this item and noted that the District is required by order to establish a records management program
that is to be administered by its records management officer. He noted that the proposed order sets
out the methods and procedures that will enable the District's custodians, and
its records management officer to fulfill the duties and responsibilities as required by law
concerning the management and preservation of District records. Mr. Klein noted that his office,
as the District's records repository, has been complying with this requirement on the District's
behalf, but noted that District records indicate that the Board had never taken action to adopt a
formal order establishing a records management program. Mr. Klein noted that the proposed Order
designates the office of the Secretary of the Board as the District Records Management Officer
and lists himself as the District's Public Information Coordinator. After discussion, upon motion
by Director Kinney, seconded by Director Piccolin, and unanimously carried, the Board adopted
the above-referenced Order.

Director Stivers stated that the Board would next take action as necessary concerning the
District's website design and management. After discussion, no action was taken by the Board in
connection with this item.

The next item to come before the Board was to consider action as necessary concerning
options for the improvement of highway access to the District. After discussion, no action was
taken by the Board in connection with this item.

Director Stivers stated that the Board would next receive the recreational facilities reports
from the associations operating the District's recreational facilities, copies of which are attached
hereto as Exhibit "E". Mr. Monzingo presented these reports. Mr. Monzingo presented a listing
of budgeted versus actual expenditures for each association for the first six months of the year
ending June 30, 2018, copies of which are attached hereto as Exhibit "F". For the Reserve at
Westcreek Owners Association (the "Reserve at Westcreek"), Mr. Monzingo noted that they show
a $3,060 overage in actual expenditures with staffing issues accounting for the overage. Mr.
Monzingo noted that he found no surprises in his review of the Reserve at Westcreek financials.
For the Park at Blackhawk Homeowners Association (the "HOA"), Mr. Monzingo noted that
expenditures for payroll, irrigation system repairs, and landscape maintenance were exceeding
budgeted amounts by $14,276 for the first six months of the year. Mr. Monzingo informed the
Board that the two organizations are actively seeking bids for landscape maintenance services.

Next, Mr. Monzingo noted that the Reserve at Westcreek is seeking authorization from the
Board to upgrade locks on all exterior doors (total of three) and one interior office door to
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fob/badge access as part of their program to enhance control and security at the Reserve at
Westcreek Amenity Center. He noted that a quote of $4,135 was obtained by the Reserve at
Westcreek. Mr. Monzingo noted that the only other request from the Reserve at Westcreek was
direction from the Board with regard to the basketball court repair. Mr. Monzingo stated that it
was his understanding that the District's Engineer was in the process of arranging for that repair
by Lomas Land Maintenance at a cost of $2,980.

Mr. Monzingo noted that no requests for action by the Board had been received from the
HOA. He noted that the HOA's report indicates that the Blackhawk Amenity Center Repair
Project had been completed. Mr. Monzingo noted that payment to the contractor for the first phase
of the Project had been made, but payment for the second and final phase had not yet been paid,
pending receipt of a pay request from the contractor. In connection with the HOA's request to
replace fitness equipment, Mr. Monzingo requested that the HOA provide more information with
regard to specific equipment that is to be replaced and pricing for same before the Board would
take action on their request. After discussion, upon motion by Director Laughlin, seconded by
Director Stivers, and unanimously carried, the Board authorized expenditure of the District's share
of the costs associated with the Reserve at Westcreek requests to upgrade locks on exterior and
interior office doors to fob/badge access at a cost of $4,135 and the basketball court repair at a cost
of $2,980.

Next, Mr. Monzingo presented information concerning a preliminary budget for the
District's 2018-2019 fiscal year. Mr. Monzingo presented copies of a preliminary budget, a copy
of which is attached hereto as Exhibit "G". Mr. Monzingo noted that his preliminary budget was
based upon Mr. Barganski's tax rate analysis and recommendation that the Board reduce its debt
service tax rate from $0.28 to $0.27 per $100 of assessed valuation based on the District's
Certification of Appraised Values by the Travis Central Appraisal District of $158,260,514. He
noted that should the Board desire to leave the District's overall tax rate unchanged from last year,
a debt service tax rate of $0.27 with a reallocation of $0.01 from debt service to operations and
maintenance would leave $0.48 cents available for an operations and maintenance tax. Mr.
Monzingo noted that his preliminary budget was provided for discussion purposes and noted that
the Board would be asked to adopt a final budget at its next meeting. After discussion, Mr.
Monzingo requested that Board members contact his office in the event they have questions
concerning the budget prior to the Board's next meeting.

Next, Mr. Klein addressed the Board noting that his firm's hourly billing rates in
connection with his firm's representation of the District have not changed since 2012, and pursuant
to his firm's employment agreement with the District, provided information to the Board related
to his firm's intent to adjust his firm's billing rates effective October 1,2018. Mr. Monzingo noted
that he had spoken with Mr. Klein concerning this issue and noted that the District's preliminary
budget presented this evening reflected Mr. Klein's adjusted billing rates.

Next, the Board recognized Mr. Barganski, who proceeded to review with the Board a copy
of his tax rate analysis, a copy of which is attached hereto as Exhibit "H". Mr. Barganski noted
that based upon his analysis, the Board was in a position to reduce its debt service tax rate from
$0.28 to $0.27 per $100 of assessed valuation based on the District's Certification of Appraised
Values by the Travis Central Appraisal District. He noted that should the Board wish to keep the
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District's overall tax rate at $0.75, the $0.01 reduction in the District's debt service tax rate could
be reallocated to the operations and maintenance portion of the District's overall tax rate. He noted
that the District's total overall tax rate for 2017 was $0.75 which was comprised of a debt service
tax rate of $0.28 and an operations and maintenance tax rate of $0.47. After discussion, Mr.
Barganski noted that should the Board decide to keep the District's overall tax rate at $0.75 per
$100 of assessed valuation this would result in an increase of $61.64 for the 2018 average taxable
value of a residence homestead within the District and represents an annual increase of 2.89%.
After discussion, upon motion by Director Kinney, seconded by Director Piccolin and
unanimously carried, the Board scheduled a public hearing on a proposal to set a tax rate of $0.75
per $100 of assessed valuation to be held in conjunction with the Board's September 11, 2018
regular meeting.

The next item to come before the Board was to consider the adoption of a resolution
amending the District's 2017-2018 budget. Mr. Monzingo proposed that the District's current
budget be amended by increasing revenues for the following categories: Maintenance Taxes and
Interest Income and increasing expenditures for the following categories: Amenity Center
Operations and Maintenance, and Recreation Improvements. After discussion, upon motion by
Director Laughlin, seconded by Director Kinney, and unanimously carried, the Board adopted a
resolution amending the District's 2017-2018 budget, a copy of which is attached hereto as Exhibit

Director Stivers stated that the Board would next consider the payment of invoices and
bookkeeper's report. Mr. Monzingo distributed a list of invoices to be paid, a copy of which is
attached hereto as Exhibit "J". Mr. Monzingo requested that the Board void Check No. 4237,
payable to Director Amdt, due to his absence from the meeting. After discussion, upon motion by
Director Stivers, seconded by Director Laughlin, and unanimously carried, the Board approved the
payment of invoices, as amended.

Director Stivers stated that the Board would next consider action as necessary concerning
the amenity center site and project, including but not limited to, the approval of a professional
series agreement for planning, landscape, architectural, consulting, and engineering services with
PLACE Designers, Inc. ("PLACE"). Mr. Klein presented a proposed copy of a professional
services agreement provided by PLACE, which included his edits for the Board's consideration.
Mr. Klein noted that PLACE had not yet provided a number of attachments to the proposed
agreement which included a scope of services and fee schedule. Mr. Klein stated that it was his
understanding that PLACE is seeking direction from the Board to assist them in developing a scope
of services and plan that is as accurate as possible, including related fee schedule. Mr. Klein noted
that the draft agreement contains edits with regard to certain terms and conditions contained within
the agreement and requested direction for the Board in connection with same. After discussion,
upon motion by Director Laughlin, seconded by Director Stivers, and unanimously carried, the
Board directed that Mr. Klein work with the Amenity Center Subcommittee comprised of
Directors Amdt and Kinney, to negotiate and finalize an agreement for planning, landscape,
architectural, consulting, and engineering services with PLACE.

Next, Director Stivers stated that he had been contacted by the President of the Meadows
of Blackhawk Homeowners Association (the "Meadows") conceming an offer made years ago
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wherein the District had proposed contributing money to the Meadows for amenities for the benefit
of the community, which was refused by the Meadows Board of Directors. Director Stivers stated
that the Meadows President mentioned that the current Meadows Board might be more amenable
to such an offer if it were presented now and asked if the District's Board would be open to
contributing funds for amenities on property currently owned by the Meadows. Director Stivers
stated that he had informed the Meadows President that he would bring up the subject at the
District's next meeting and was doing so now. In response to an inquiry from Mr. Klein, Director
Stivers stated that it was his understating that any contribution made by the District would be for
new construction, and not to upgrade existing Meadows facilities. Director Stivers noted that he
would be open to such a proposition given the fact that residents would not be required to cross
Rowe Lane in order to access the site of the proposed new amenity center. After discussion.
Director Stivers suggested that this issue be addressed with PLACE who should be directed to
incorporate two options into a scope of services that would call for new recreational facilities at
the amenity center site off Rowe Loop and a second plan to build certain amenities on property
other than the acreage off Rowe Loop.

After discussion, there being no further business and upon motion by Director Laughlin
that was seconded by Director Stivers, which was unanimously carried, the meeting was adjourned
at 8:55 p.m. until further call.

PASSED, APPROVED AND ADOPTED THIS 11th day of September, 2018.

Mm

Secretary
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MINUTES OF MEETING

OF

BOARD OF DIRECTORS

THE STATE OF TEXAS §

§
COUNTY OF TRAVIS §

§
LAKESIDE WATER CONTROL AND IMPROVEMENT DISTRICT NO. 1 §

The Board of Directors of Lakeside Water Control and Improvement District No. 1
("District" or "Lakeside WCID No. 1") met in regular session, open to the public, outside the
boundaries of the District, at the Blackhawk Amenity Center, 3111 Speidel Drive, Pflugerville,
Texas, at 7:00 p.m. on September 11,2018. A copy of the notice of meeting along with associated
certificates of posting are attached hereto as Exhibit "A".

The roll was called of the members of the Board of Directors, to-wit:

Jeff Stivers President

Thomas Amdt Vice President

James Laughlin Secretary/Treasurer
Brian Kinney Assistant Secretary
Travis Piccolin Assistant Secretary

All members of the Board were present, except Director Amdt, thus constituting a quorum
of the Board of Directors. All directors present voted on all matters that came before the Board.
Also in attendance were Jeff Monzingo of Montoya & Monzingo, LLP; Maris Chambers, Attomey
and Fred Castro, Legal Assistant, of Lloyd Gosselink Rochelle & Townsend, P.C.; and Beverly
Lockwood, property owner in the District.

Director Stivers called the meeting to order. At 7:01 p.m., upon motion by Director
Laughlin, seconded by Director Kinney, and unanimously carried, Director Stivers announced that
the Board would conduct a public hearing on a proposal to set a tax rate of seventy-five ($0.75)
per one hundred dollars ($100) of assessed valuation. Director Stivers noted that in an effort to
allow residents an opportunity to address the Board in connection with the proposed tax rate, the
public hearing would remain open to allow residents an opportunity to arrive while the Board
attended to regular business.

Director Stivers stated that the Board would next consider the adoption of a budget for the
2018-2019 fiscal year. Mr. Monzingo presented for the Board's review a copy of the projected
operating expenses and revenues for the District for the period October 1,2018 through September
30,2019. After discussion, upon motion by Director Kinney, seconded by Director Piccolin, and
unanimously carried, the Board adopted a resolution adopting a budget for the 2018-2019 fiscal
year, a copy of which is attached hereto as Exhibit "B".
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Next, upon motion by Director Kinney, seconded by Director Laughlin, and unanimously
carried. Director Stivers closed the public hearing, on a proposal to set a tax rate of seventy-five
($0.75) per one hundred dollars ($100) of assessed valuation. Director Stivers stated that the Board
would next discuss, consider, and take action as necessary to set a debt service tax rate, and to set
an operations and maintenance tax rate for the year 2018. After discussion, upon motion that was
made by Director Stivers, seconded by Director Kinney, and unanimously carried, the Board
adopted an order setting a debt service tax rate for the year 2018 at twenty-seven cents ($0.27) per
one hundred dollars ($100) of assessed valuation, and an operations and maintenance tax rate for
the year 2018 of forty-eight cents ($0.48) per one hundred dollars ($100) of assessed valuation for
a total tax rate for the year 2018 of seventy-five cents ($0.75) per one hundred dollars ($100) of
assessed valuation. A copy of the District's order setting a tax rate for 2018 is attached hereto as
Exhibit "C".

The next item to come before the Board was to consider the approval of an amendment to
the District's Information Form. Ms. Chambers noted that the amendment accounted for the most

recent tax rate adopted by the Board. Upon motion by Director Laughlin, seconded by Director
Kinney, and unanimously carried, the Board approved the amendment to the District's Information
Form, a copy of which is attached hereto as Exhibit "D".

Director Stivers stated that the Board would next consider the approval of the minutes of
the August 14,2018 regular meeting. After discussion, upon motion by Director Kinney, seconded
by Director Laughlin, and unanimously carried, the Board approved the minutes of the August 14,
2018 regular meeting, as presented.

The next item to come before the Board was to receive public comment on non-agenda
items. The Board recognized Ms. Lockwood, who inquired whether the residents within the
Meadows of Blackhawk would still be able to utilize the amenities made available at the
Blackhawk Amenity Center. Director Stivers stated that the overall plan calls for the District's
ownership interest in this facility to be purchased by Lakeside WCID Nos. 2A, 2B, 2C, and 2D.
He noted that the swimming pool facility is owned by the HOA. Next, Ms. Lockwood commented
on the inquiry made by the President of the Meadows of Blackhawk HO A, as to the District's
interest in construction of a fitness facility adjacent to the HOA's swimming pool. She stated that,
in her opinion, there was not enough room on the lot to accomplish this. She noted that it was her
opinion, that the Blackhawk Amenity Center fitness facilities appear to be underutilized. Ms.
Chambers noted that reports provided by the HOA contradict Ms. Lockwood's assumption. After
discussion, Ms. Chambers volunteered to obtain information related that the use of the amenities
within the Blackhawk Amenity Center from the HOA and provide same to Ms. Lockwood for her
information.

The next item to come before the Board was to take action as necessary concerning the
amenity center site and project, including but not limited to, the approval of a professional services
agreement for planning, landscape, and architectural, consulting, and engineering services with
PLACE Designers, Inc. ("PLACE"). Director Kinney noted that a scope of services has been
complied which appears to be all inclusive and meets the District's needs, but noted that, in his
opinion, some items go above and beyond the Board's expectations. He noted that additional
clarification is needed to justify the costs associated with certain aspects of the project as outlined
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by PLACE in its fee schedule. He suggested that the District's Amenity Center Subcommittee
visit with PLACE to discuss the issue further. In addition, Chambers noted that additional edits
provided by her office did not appear within the agreement provided by PLACE for inclusion in
the directors meeting materials, which were provided to PLACE after the Board's last meeting.
Director Kinney suggested that he set up a telephone conference with PLACE and have Ms.
Chambers join in on the call so that everyone is abreast of what is going on. Director Kinney
stated the he would contact Director Amdt for discuss the PLACE agreement further to get his
input.

Next, Ms. Chambers suggested that the Board consider taking action to authorize the Board
President to execute a final agreement with PLACE, upon recommendation by the District's
Amenity Center Subcommittee in order to keep the project moving forward, or if the timing is not
critical, the Board could take action on this agreement at its next meeting. After discussion.
Director Stivers suggested that PLACE be made aware that the Board was considering another
option as suggested by the Meadows of Blackhawk in which the Board might consider utilizing
property owned by the HOA to construct additional recreations facilities. Director Stivers stated
that an evaluation of this second option could sway the Board into abandoning the idea of
constructing its amenity center on the north side of Rowe Lane, and thus have a direct bearing on
the scope of services and fee schedule for evaluating two separate sites and sets of recreational
facilities. After further discussion. Directors Kinney and Laughlin were in agreement that
evaluation by PLACE of the viability of using HOA property as a site for the District's use for
new recreational facilities could be determined relatively quickly given the parameters of the site
and what's already there. However, Director Laughlin noted that should PLACE come back with
a fee schedule that doubles in size, in his opinion, the Board should abandon the idea. Director
Kinney noted that, in his opinion, the District should not put its efforts and money into determining
the viability of utilizing two different sites for the construction of its recreational facilities/amenity
center. He noted that should a quick analysis determine that not all the recreational facilities being
contemplated by the Board fit on the same piece of property, that site should be abandoned.
Director Kinney stated that he had no problem with addressing this subject with PLACE.

Next, Director Kinney inquired whether Mr. Monzingo had the ability to provide the Board
with information concerning the costs associated with the day to today operations and maintenance
of the type of recreational facilities being contemplated by the Board. Mr. Monzingo stated that
he had no expertise in this area, but noted that for use as an example, he could attempt to. come up
with that information by deconstructing the financial reports provided to the District by the HO As.
However, he pointed out that the HO As do not provide the District with detailed costs associated
with each expense category. After discussion. Director Kinney noted that this information would
be very beneficial, as the Board would need to determine if the operation and maintenance of an
amenity center was affordable. After discussion, Ms. Chambers suggested that she be authorized
to contact the President of the Reserve at Westcreek with whom she has a working relationship
and inquire if she would be willing to provide the District with financial information related to the
day to day operation and maintenance of the Reserve at Westcreek Amenity Center. After
discussion, it was the consensus of the Board that Ms. Chambers contact the Reserve at Westcreek
and obtain any information she could concerning their yearly overall operating costs, including
staff salaries, for the Reserve at Westcreek Amenity Center. Mr. Monzingo noted that reaching
out to amenity center management companies concerning the District's need for their services in
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running a new amenity center and requesting quotes would provide the Board with a base of
information that could assist the Board in coming up with an approximate budget for running the
amenity center.

The next item to come before the Board was to consider action as necessary concerning
implementation of the District's Stormwater Management Program and enforcement of same. Ms.
Chambers informed the Board that the Lakeside Stormwater Management Plan Subcommittee (the
"Subcommittee") met on August 29,2018 to review the status of the District's Year Five goals as
the District's Year Five annual reporting period was coming to a close. She also noted that the
Subcommittee was provided an update on Ae MS4 General Permit and next permit cycle and noted
that the Texas Commission on Environmental Quality (the "TCEQ") had recently issued a draft of
General Permit TXR040000 for Phase II Municipal Separate Storm Sewer Systems. She noted
that the proposed Permit was currently undergoing a 30-day public comment period prior to its
adoption, and noted that the TCEQ had also scheduled a public meeting on the proposed Permit
for September 24,2018. Ms. Chambers stated that public comment would not likely result in any
substantive changes to the proposed Permit as the Environmental Protection Agency had already
given its approval of the proposed Permit to the TCEQ.

Ms. Chambers reiterated that the District's current General Permit would expire at the end
of the year and explained that this would conclude the District's Year Five reporting period. She
noted that the District would need to obtain authorization under the new General Permit, once
adopted. Ms. Chambers noted that discussions were had with the Subcommittee concerning a plan
whereby the Lakeside Districts might coordinate their efforts under a common Stormwater
Management Plan ("SWMP") during the upcoming permit cycle. Ms. Chambers noted that if the
Lakeside Districts do elect to share a common SWMP, they could contribute to and submit a single
system-wide annual report to the TCEQ instead of four (4) individual ones. She noted that even
with a shared SWMP each Lakeside District would need to submit an individual Notice of Intent

to obtain coverage under the new General Permit.

Director Stivers stated that the Board would next consider the payment of invoices and
bookkeeper's report. Mr. Monzingo distributed a list of invoices to be paid, a copy of which is
attached hereto as Exhibit "E". Mr. Monzingo requested that the Board void Check No. 4250,
payable to Director Amdt, due to his absence from the meeting. Director Stivers requested that
Mr. Monzingo contact the District's Engineer as he had directed him to oversee the work being
done by GC Contractor to mow and clear the District's amenity center lot, and it was his
understanding that the canopies of the trees on the lot were to be raised and it did not appear as if
that had been done. Director Stivers wanted clarification on whether this should have been done
before authorizing payment of the invoice submitted by GC Contractor. After discussion, upon
motion by Director Laughlin, seconded by Director Kinney, and unanimously carried, the Board
approved the payment of invoices, as amended.

Director Stivers stated that the Board would next take action as necessary concerning the
District's website design and management. After discussion, no action was taken by the Board in
connection with this item.
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The next item to come before the Board was to consider action as necessary concerning
options for the improvement of highway access to the District. After discussion, no action was
t^en by the Board in connection with this item.

Director Stivers stated that the Board would next receive the recreational facilities reports
from the associations operating the District's recreational facilities, copies of which are attached
hereto as Exhibit "F". Mr. Monzingo presented these reports. For the Reserve at Westcreek
Owners Association, Inc. (the "Reserve at Westcreek"), Mr. Monzingo drew the Board's attention
concerning the Reserve at Westcreek's request for the approval of the installation of three solar
powered lights for the two parking lots (1 light each) adjacent to the Reserve at Westcreek Amenity
Center and one for the parking area adjacent to the mailbox area in the Cele section. He noted that
each light costs $ 1,250 and the installation of the three lights is $ 1,000 with the total for the project
coming to $4,750. Mr. Monzingo informed the Board that Lakeside 2A and 2B had approved the
expenditure of $1,250 each for two solar powered lights, including installation costs, for the two
parking lots adjacent to the Reserve at Westcreek Amenity Center, as advised by counsel. He
noted that clarification was requested on whether the light for the mailbox area in the Cele section
was intended for the mailbox kiosk or for the parking area adjacent to the mailbox kiosk as the
District is not allowed to expend District funds on mailbox kiosks. He noted that the President of
the Reserve at Westcreek reported to the Lakeside WCID No. 2D Board that the lights were
specifically for the parking areas, which are extremely dark. Mr. Monzingo stated that he would
revisit this issue with the Lakeside 2A and 2B Boards and obtain their approval for this
expenditure. After discussion, Mr. Monzingo suggested that the Board approve the expenditure
for the installation of three solar powered lights for the parking lots adjacent to the Reserve at
Westcreek Amenity Center and the parking lot adjacent to the mailbox area in the Cele section.
After discussion, upon motion by Director Kinney, seconded by Director Laughlin, and
unanimously carried, the Board approved the expenditure of $1,250 each for three solar powered
lights, including installation costs of $ 1,000 for a total project cost of $4,750. After further review
of the Reserve at Westcreek's Recreational Facilities Report by Mr. Monzingo, no further action
was taken by the Board in connection with this item.

Next, Mr. Monzingo reviewed with the Board a copy of the Recreational Facilities Report
submitted by the Park at Blackhawk and Lakeside Homeowners Association (the "HOA"). Mr.
Monzingo noted that this report was several pages long and included photographs depicting the
condition of the fitness equipment at the Blackhawk Amenity Center. Mr. Monzingo noted that
Report indicates that the Blackhawk Amenity Center Repair Project has been completed and that
the District was in receipt of the contractor's final invoice. He stated that he understood that there
was one Change Order in the amount of $1,500 related to this Project that would be submitted for
the Board's consideration at its next meeting. In connection with the silt fence removal at detention
pond 2A/2D, Mr. Monzingo informed the Board that the District's Engineer had reported to the
other Lakeside Districts that that Lomas Land and Maintenance had revised its initial proposal to
perform this work. Mr. Castro noted that a revised proposal was included in the materials provided
to the Board and is the last page of the HOA's Report. Mr. Monzingo noted that the District's
Engineer had reported that upon further inspection of the area with the contractor it was determined
that there was more area that needed to be dressed and cleaned up utilizing additional equipment
and additional silt fencing that needed to be removed. He noted that the total cost for this work
comes to $6,780, and would include erosion repairs sustained in areas related to projects recently
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completed. Mr. Monzingo stated that the District's Engineer recommended that the Board approve
the work. Upon motion by Director Laughlin, seconded by Director Stivers, and unanimously
carried, the Board approved the Park at Blackhawk Section 2A/2D - Silt Fend Removal proposal
submitted by Lomas Land Maintenance in the amount of $6,780. After further review of the
HOA's Recreational Facilities Report by Mr. Monzingo, the Board requested that more
information be provided by the HOA that includes a listing of specific fitness equipment proposed
for purchase, including cost, before taking action to approve the purchase of fitness equipment.
After discussion, no further action was taken by the Board in connection with this item.

After discussion, there being no further business and upon motion by Director Laughlin
that was seconded by Director Stivers, which was imanimously carried, the meeting was adjourned
at 8:09 p.m. until further call.

PASSED, APPROVED AND ADOPTED THIS 16th day of October, 2018.

s
s

aiiic.!> Lauglili

t>«kn kint\6y>
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MINUTES OF MEETING

OF

BOARD OF DIRECTORS

THE STATE OF TEXAS §
§

COUNTY OF TRAVIS §
§

LAKESIDE WATER CONTROL AND IMPROVEMENT DISTRICT NO. 1 §

The Board of Directors of Lakeside Water Control jand Improvement District No. 1
("District" or "Lakeside WCID No. 1") met in regular session, open to the public, outside the
boundaries of the District, at the Blackhawk Amenity Center, 3111 Speidel Drive, Pflugerville,
Texas, at 7:04 p.m. on October 16, 2018. A copy of the notice of meeting along with associated
certificates of posting are attached hereto as Exhibit "A".

The roll was called of the members of the Board of Directors, to-wit:

Jeff Stivers President

Thomas Amdt Vice President

James Laughlin Secretary/Treasurer
Brian Kinney Assistant Secretary
Travis Piccolin Assistant Secretary

All members of the Board were present, except Directors Laughlin and Piccolin, thus
constituting a quorum of the Board of Directors. All Directors present voted on all matters that
came before the Board. Also in attendance were Jeff Monzingo of Montoya & Monzingo, LLP;
David Klein, Attorney and Fred Castro, Legal Assistant, of Lloyd Gosselink Rochelle &
Townsend, P.C.

Director Stivers called the meeting to order and announced that a quorum of the Board was
in attendance. Director Stivers stated that the Board would first consider the approval of the
minutes of the September 11, 2018 regular meeting. Director Kinney noted a typographical error
within the second full paragraph located on page 3. Upon motion by Director Stivers, seconded
by Director Kinney, and unanimously carried, the Board approved the minutes of the September
11, 2018 regular meeting, as amended.

The next item to come before the Board was to receive public comment on non-agenda
items. No comments from the general public were received by the Board.

The next item to come before the Board was to take action as necessary concerning the
amenity center site and project, including but not limited to, i) the approval of a professional
services agreement for planning, landscape, and architectural, consulting, and engineering services
with PLACE Designers, Inc. ("PLACE"); and ii) the adoption of a resolution delegating authority
to authorize implementation of the Amenity Center Project and related activities. Copies of the
professional services agreement and resolution are attached hereto as Exhibits "B" and "C".
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Director Amdt noted that the Amenity Center Subcommittee worked with the District's General
Counsel to amend certain language contained within the services agreement with PLACE. He
noted that it was his understanding that PLACE had not been given an opportunity to review the
District's edits as of this evening. After discussion. Director Kinney stated that he would assume
responsibility for providing a copy of the District's edits to PLACE within the next few days. After
discussion, upon motion by Director Kinney, seconded by Director Stivers, and unanimously
carried, the Board approved the above-referenced professional services agreement with PLACE,
subject to minor modifications acceptable to the District's Amenity Center Subcommittee. Next,
Mr. Klein presented a resolution delegating certain authority to authorize the implementation of
the Amenity Center Project and related activities to the President of the Board, as directed by the
Board at its last meeting. After discussion, upon motion by Director Amdt, seconded by Director
Kinney, and unanimously carried, the Board adopted the above-referenced resolution.

The next item to come before the Board was to consider action as necessary concerning
implementation of the District's Stormwater Management Program and enforcement of same. Mr.
Klein informed the Board that this item will remain on the Board's agenda as a recurring item until
such time at the draft of General Permit TXR040000 for Phase II Municipal Separate Storm Sewer
Systems is approved. He noted that the time period to receive public comment on the draft permit
had come and gone, and it would be finalized within the next few weeks. Mr. Klein noted that the
District's current General Permit would expire at the end of the calendar year and explained that
this would conclude the District's Year Five reporting period. He noted that a draft final report
for the Board's consideration would be provided at its next meeting.

The next item to come before the Board was to consider the annual review of the District's
Investment Policy. Mr. Klein noted that the Board is required to review and approve the District's
Investment Policy on an annual basis. He noted that upon review of the District's Investment
Policy by his firm, the District's Investment Officer, and District's Financial Advisor, no changes
to the District's Investment Policy are recommended at this time. Affer discussion, upon motion
by Director Amdt, seconded by Director Kinney, and unanimously carried, the Board adopted a
resolution regarding its annual review of the District's Investment Policy noting that no changes
were necessary this year, a copy of which is attached hereto as Exhibit "D".

Director Stivers stated that the Board would next take action as necessary conceming the
District's website design and management. After discussion, no action was taken by the Board in
connection with this item.

The next item to come before the Board was to consider action as necessary conceming
options for the improvement of highway access to the District. After discussion, no action was
taken by the Board in connection with this item.

Director Stivers stated that the Board would next receive the recreational facilities reports
from the associations operating the District's recreational facilities, copies of which are attached
hereto as Exhibit "E". Mr. Monzingo presented these reports. For the Reserve at Westcreek
Owners Association, Inc. (the "Reserve at Westcreek"), Mr. Monzingo noted no action was being
requested by the Reserve at Westcreek on any items contained within their report.
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Next, Mr. Monzingo noted that the Park at Blackhawk and Lakeside Homeowners
Association (the "HOA") had provided a quote from Steve's Plumbing Repair, Inc. for the repair
of a water leak at the Blackhawk Amenity Center in the amount $ 1,985. He noted that the repairs
required that the Amenity Center be closed for two days which resulted in the rescheduling of the
District's meeting. Next, Mr. Monzingo noted that the HOA had also submitted a quote from
Concrete X Concrete Fence for the removal and reinstallation of approximately 500 linear feet of
fence along the fence line at Martin Lane and Rowe Lane in the amount of $31,500. Mr. Monzingo
noted that there was some question as to whether the HOA or the District is responsible for this
repair and that additional research was required on the subject.

Next, Mr. Monzingo noted that the HOA is seeking direction from the Board in connection
with the purchase of fitness equipment. He presented sales quotes obtained by the HOA from
Marathon Fitness in the amount of $27,878.71 for 700 Series fitness equipment and $31,637.15
for 800 Series fitness equipment. He noted that the HOA's representative was of the opinion that
the 700 Series fitness equipment was sufficient to meet the needs of the amenity center. After
discussion, Mr. Monzingo noted that should the Board decide to approve this expenditure, he
would contact the HOA and request that they contact the vendor and request that the vendor reissue
the sales quote in the District's name so that sales tax can be omitted from the quoted price. Upon
motion by Director Kinney, seconded by Director Arndt, and unanimously carried, the Board
approved the purchase of tlte 700 Series fitness equipment at a cost of $25,754 (original quote
minus sales tax). Mr. Monzingo noted that no further action was being requested by the HOA, or
the Reserve at Westcreek, at this time.

Director Stivers stated that the Board would next consider the payment of invoices and
bookkeeper's report. Mr. Monzingo distributed a list of invoices to be paid, a copy of which is
attached hereto as Exhibit "F". Mr. Monzingo requested that the Board void Check Nos. 4263 and
4264, payable to Directors Laughlin and Piccolin, due to their absence from the meeting. After
discussion, upon motion by Director Kinney, seconded by Director Stivers, and unanimously
carried, the Board approved the payment of invoices, as amended.

After discussion, there being no further business and upon motion by Director Stivers that
was seconded by Director Kinney, which was unanimously carried, the meeting was adjourned at
7:35 p.m. until further call.

PASSED, APPROVED AND ADOPTED THIS 13th day ofNovember, 2018.

^janK5 Laughlin, .
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MINUTES OF MEETING

OF

BOARD OF DIRECTORS

THE STATE OF TEXAS §
§

COUNTY OF TRAVIS §
§

LAKESIDE WATER CONTROL AND IMPROVEMENT DISTRICT NO. 1 §

The Board of Directors of Lakeside Water Control and Improvement District No. 1
("District" or "Lakeside WCID No. 1") met in regular session, open to the public, outside the
boundaries of the District, at the Blackhawk Amenity Center, 3111 Speidel Drive, Pflugerville,
Texas, at 7:14 p.m. on November 13,2018. A copy of the notice of meeting along with associated
certificates of posting are attached hereto as Exhibit "A".

The roll was called of the members of the Board of Directors, to-wit:

Jeff Stivers President

Thomas Amdt Vice President

James Laughlin Secretary/Treasurer
Brian Kinney Assistant Secretary
Travis Piccolin Assistant Secretary

All members of the Board were present, except Director Laughlin, thus constituting a
quorum of the Board of Directors. All Directors present voted on all matters that came before the
Board. Also in attendance were Jeff Monzingo of Montoya & Monzingo, LLP; Maris Chambers,
Attorney and Fred Castro, Legal Assistant, of Lloyd Gosselink Rochelle & Townsend, P.C. and
Beverly Lockwood, property owner in the District.

Director Stivers called the meeting to order and announced that a quorum of the Board was
in attendance. Director Stivers stated that the Board would first consider the approval of the
minutes of the October 9, 2018 regular meeting. Upon motion by Director Stivers, seconded by
Director Amdt, and unanimously carried, the Board approved the minutes of the October 9, 2018
regular meeting, as presented.

The next item to come before the Board was to receive public comment on non-agenda
items. The Board recognized Ms. Lockwood, who inquired whether the proposed building plans
for the District's new amenity center included office space for amenity center employees. Director
Kinney noted that the preliminary listing of requirements for the amenity center building that Ms.
Lockwood was referring was simply a starting point and that once the design for the building has
been determined the Board will refine the interior and make sure that office space is accounted for.
Ms. Lockwood requested confirmation that a swimming pool was also being contemplated for the
new amenity center and wondered why a third pool was necessary. Director Stivers stated that
discussions were had by the Board concerning different ideas with regard to the recreational
amenities that would be offered at the amenity center and that information is being gathered in
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connection with the possibility of offering a swimming facility that meets specific criteria that
would lend itself to being used by local swim clubs, schools, universities and physical
rehabilitation providers and not just another neighborhood swimming pool. Finally, Ms.
Lockwood inquired whether the Board had any plans to mow and maintain the proposed site on a
regular basis. Director Amdt stated that efforts will be made to keep the site mowed and cleared
of debris. In response to an inquiry from Ms. Lockwood, the Board informed her that it would
likely take approximately 6 to 9 months from the time all design work and contracts are in place
before any construction on the new amenity center would begin.

The next item to come before the Board was to take action as necessary concerning the
amenity center site and project, including but not limited to, a professional services agreement for
planning, landscape, and architectural, consulting, and engineering services with PLACE
Designers, Inc. ("PLACE")- Director Amdt noted that the District's Amenity Center
Subcommittee have been working with the District's General Counsel and PLACE to address a
number of issues with regard to an agreement. He noted that the Subcommittee is satisfied that
issues had been addressed and resolved to the satisfaction of the parties involved with the exception
to minor tweaking to the scope of services portion of the agreement. After discussion, Ms.
Chambers provided an agreement to be entered into between the District and PLACE, subject to
minor revisions related to the scope of services, which the Subcommittee wishes to address with
PLACE. After discussion, upon motion by Director Amdt, seconded by Director Kinney, and
unanimously carried, the Board approved the agreement, subject to further negotiation by the
District's Amenity Center Subcommittee conceming the scope of services, and authorized the
Board President to execute a finalized agreement with PLACE. Ms. Chambers noted that her
office was willing to assist the Subcommittee, as necessary.

The next item to come before the Board was to consider action as necessary conceming
implementation of the District's Stormwater Management Program and enforcement of same.
Director Stivers provided the Board with a brief update on the District's Stormwater Management
Program Subcommittee's last meeting. After discussion, Ms. Chambers reiterated that the
District's current General Permit would expire at the end of the calendar year and that she expected
to present a draft of the District's Year Five Annual Report for the Board's consideration in January
or Febmary of 2019.

Director Stivers stated that the Board would next take action as necessary conceming the
District's website design and management. After discussion. Director Stivers informed the Board
that the District had received a Public Information Act Request for a vendor list, including
company names, contact persons, contact emails, telephone numbers, and addresses for each
vendor related to companies in the water and wastewater area from January 1,2016 to the present.
Ms. Chambers stated that the District will respond to this request in compliance with the Public
Information Act. She noted that a search of the District's records pursuant to the request will be
conducted to determine if such records exist and her office will respond accordingly. After
discussion, no action was taken by the Board in connection with this item.

The next item to come before the Board was to consider action as necessary conceming
options for the improvement of highway access to the District. After discussion, no action was
taken by the Board in connection with this item.
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Director Stivers stated that the Board would next receive the recreational facilities reports
from the associations operating the District's recreational facilities; Mr. Monzingo provided copies
of these reports, including quarterly financial reports for both associations, copies of which are
attached hereto as Exhibit "B". For the Reserve at Westcreek Owners Association, Inc. (the
"Reserve at Westcreek"), Mr. Monzingo noted that their quarterly financial report covers 9 months
of operations and indicated that the Reserve at Westcreek are meeting their budgeted goals. Mr.
Monzingo noted that the Park at Blackhawk and Lakeside Homeowners Association (the "HOA")
changed its fiscal year to match that of the Districts. He noted that the HOA's quarterly financial
report indicates that the HOA's expenditures are over budget some of which can be attributed to
water well and irrigation repairs.

Next, Mr. Monzingo noted that the Reserve at Westcreek is seeking authorization for the
purchase and installation of three solar powered lights to illuminate the basketball court,
surrounding grass area, and parking lots at a total cost of $9,000 ($7,660 for the three lights and
$1,400 for installation). Mr. Monzingo noted that this request was being made in an effort to deter
vandalism in the area. After discussion, upon motion by Director Amdt, seconded by Director
Kinney, and unanimously carried, the Board approved the Reserve at Westcreek's expenditure of
a total of $9,000 for the purchase and installation of three solar powered lights at the basketball
court, surrounding grass area, and parking lots.

In connection with the report provided by Park at Blackhawk and Lakeside Homeowners
Association (the "HO A"), Mr. Monzingo noted that bids were obtained for painting of the interior
and exterior of the Blackhawk Amenity Center. Mr. Monzingo noted that one bid was for painting
of the interior and exterior of the building and the other was for the painting of the interior only.
After discussion, the Board directed that Mr. Monzingo request that the HOA seek separate bids
for painting of the Blackhawk Amenity Center interior and another for the painting of the exterior
of the Blackhawk Amenity Center. After discussion, Mr. Monzingo noted that the HOA was
seeking authorization from the Board to withdraw $9,800 from the District's restricted ftmds
account in order to reimburse the HOA for the purchase of furniture for the Blackhawk Amenity
Center pursuant to the District and HOA's Amended and Restated Joint Use and Maintenance
Agreement ("Maintenance Agreement"). After discussion, upon motion by Director Kinney,
seconded by Director Piccolin, and unanimously carried, the Board authorized the HOA to
withdraw $9,800 from the District's restricted funds account in order to reimburse the HOA for
the purchase of furniture for the Blackhawk Amenity Center in accordance with the Maintenance
Agreement.

Director Stivers stated that the Board would next consider the payment of invoices and
Bookkeeper's report. Mr. Monzingo distributed a list of invoices to be paid and quarterly
investment report, copies of which are attached hereto as Exhibit "C". Mr. Monzingo requested
that the Board void Check No. 4274, payable to Director Laughlin, due to his absence from the
meeting. He requested that the Board add Check No. 4282, payable to Director Stivers for his
attendance at the District's Storm water Management Program Subcommittee meeting, in the
amount of $138.52. After discussion, upon motion by Director Kinney, seconded by Director
Amdt, and unanimously carried, the Board approved the payment of invoices and quarterly
investment report, as amended.
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After discussion, there being no further business and upon motion by Director Stivers that
was seconded by Director Piccolin, which was unanimously carried, the meeting was adjourned at
7:57 p.m. until further call.

PASSED, APPROVED AND ADOPTED THIS 8th day of January, 2019.

Im, Secretary
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