
MINUTES OF MEETING

OF

BOARD OF DIRECTORS

THE STATE OF TEXAS §

§
COUNTY OF TRAVIS §

§
LAKESIDE WATER CONTROL AND IMPROVEMENT DISTRICT NO. I §

The Board of Directors of Lakeside Water Control and Improvement District No. I
("District" or "Lakeside WCID No. 1") met in regular session, open to the public, outside the
boundaries of the District, at the Blackhawk Amenity Center, 3111 Speidel Drive, Pflugerville,
Texas, at 7:00 p.m. on March 12, 2019. A copy of the notice of meeting along with associated
certificates of posting are attached hereto as Exhibit "A".

The roll was called of the members of the Board of Directors, to-wit:

Jeff Stivers President

Thomas Amdt Vice President

James Laughlin Secretary/Treasurer
Brian Kinney Assistant Secretary
Travis Piccolin Assistant Secretary

All members of the Board were present, except Director Arndt, thus constituting a quorum
of the Board of Directors. All Directors present voted on all matters that came before the Board.
Also in attendance were Michaella Dietrich of Rowe Lane Development, Ltd.; Jeff Monzingo of
Montoya & Monzingo, LLP; John Barganski of Specialized Public Finance, Inc.; David Klein,
Attorney and Fred Castro, Legal Assistant, of Lloyd Gosselink Rochelle & Townsend, P.C.; and
Beverly Lockwood, property owner in the District.

Director Stivers called the meeting to order and announced that a quorum of the Board was
in attendance. Director Stivers stated that the Board would first consider the approval of the
minutes of the February 12, 2019 regular meeting. After discussion, upon motion by Director
Piccolin, seconded by Director Kinney, and unanimously carried, the Board approved the minutes
of the February 12, 2019 regular meeting, as presented.

The next item to come before the Board was to receive public comment on non-agenda
items. Ms. Dietrich addressed to the Board and stated that she had just been hired by Rowe Lane
Development, Ltd. as their new in-house counsel.

Next, Director Laughlin noted that at the Board's last meeting the President of the
Meadows of Blackhawk Home Owners Association (the "HOA") was in attendance and had
commented that several residents are discussing the possible benefits of being annexed into the
City of Pflugerville (the "City"), and were of the opinion that the construction of a new amenity
center and the issuance of new debt to construct the facility might make the District less attractive
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to annex by the City. Director Laughlin stated that the comments made by the HOA's President
came as a surprise to him, as it was his experience from interacting with District residents that they
considered annexation by the City as an issue they were not in favor of. Director Laughlin asked
Ms. Lockwood what her views on this issue are recognizing that her opinion was just one opinion
out of over 1,000 other opinions within the District.

Mr. Klein clarified to the public that the Board was addressing Agenda Item No. 7
concerning annexation by the City. In response to Director Laughlin's question, Ms. Lockwood
noted that most meetings of the HO A are not well attended, and noted that it was her opinion that
the HOA does very little to disseminate information to the residents of the District. She stated that
she was not familiar with all the ramifications associated that the annexation process and could not
comment, but noted that, in her opinion, the President HOA may have been expressing his own
personal opinions on the subject. Director Stivers stated that it was his recollection that the
President of the HOA made it clear that the opinions he was expressing were his own personal
opinions. Ms. Lockwood noted that, in her opinion, the HOA and its Board need to do more to
get residents to attend their meetings and come up with ways to disseminate relevant information
to residents.

The next item to come before the Board was to consider action as necessary concerning
implementation of the District's Storm water Management Program and enforcement of same. Mr.
Klein informed the Board that the SWMP Subcommittee had met last week and reported that the
District's Annual Report had been filed with the Texas Commission on Environmental Quality
(the "TCEQ"). Mr. Klein noted that from this point moving forward it was anticipated that a
shared Stormwater Management Plan comprised of a stormwater coalition made up of all of the
Lakeside Districts would be undertaken. Mr. Klein stated that this effort was being put forth in an
effort to achieve cost savings for each of the coalition members. He stated that efforts were being
undertaken to identify a set of action items in an effort to reduce pollutants within the District's
stormwater drainage system for the coming year.

Next, Director Laughlin noted that he was seeing lots of garbage within the retention ponds
with the Blackhawk development and wanted to bring that to Mr. Klein's attention. Mr. Klein
stated that he would contact LOMAS Land Maintenance ("LOMAS") to address the situation, and
suggested to Director Laughlin that the next time he comes across areas that need attention, he
take a photograph and forward it to his office so that this information can be forwarded to LOMAS
so that appropriate action can be taken in a timely manner.

The next item to come before the Board was to take action as necessary concerning the
amenity center site and project, including but not limited to: A) PLACE Agreement for planning
services related to 2222 Speidel Drive, Pflugerville Texas (HOA Amenity); B) PLACE Agreement
for additional services related to subdivision platting; and C) a Phase 1 Environmental Site
Assessment and Wetlands Determination study. Director Kinney requested that Mr. Klein verify
that the contract language contained in the PLACE Agreement for planning services related to
2222 Speidel Drive is the same as contract language previously agreed upon and contained within
the District's original contact with PLACE. Next, Director Kinney noted that the Scope of
Services includes a review of the City's Site Development codes; review of setbacks, parking
counts, easements, impervious cover, landscape requirements, compatibility requirements, and
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other restrictions or jurisdictional requirements. Director Kinney noted that it was his
understanding that PLACE would explore all publicly available data in order to come up with two
separate site plans for what could be built at 2222 Speidel Drive. He noted that it was his hope
that should the Board take action to approve the agreement this evening, PLACE would have time
to prepare two separate site plans for presentation to the HO A at the HOA's upcoming Annual
Meeting. Director Kinney stated that, in his opinion, without the information contemplated under
the PLACE Agreement before the Board this evening, the Board would be unable to determine
what can, or cannot, be done to accommodate the HOA's suggestion that the District evaluate the
benefit of utilizing HOA property located within the boundaries of the District to provide
additional recreational amenities. Director Kinney stated that he had reviewed the PLACE
Agreement with Director Arndt, who had no issues with the agreement, or the scope of services to
be provided, as presented. After discussion, upon motion by Director Kinney, seconded by
Director Laughlin, and unanimously carried, the Board approved the PLACE Agreement for
planning services related to 2222 Speidel Drive, Pflugerville Texas, subject to review and approval
of the agreement language by Mr. Klein. A copy of the PLACE Agreement is attached hereto as
Exhibit "B".

Next, Director Kinney addressed the PLACE Agreement for additional services related to
subdivision platting noting that none of the services to be performed under this agreement were
contained within the scope of services under the District's initial agreement entered to with
PLACE. According to Director Kinney it was not until PLACE had begun work on the project
that it was determined that the site had not been platted. He noted that it was his understanding,
that the site must be platted in order for the project to move any further, and the proposed
Agreement would allow PLACE to obtain the required platting of the site. After discussion.
Director Kinney suggested that the Board authorize the District's Construction Subcommittee,
comprised of Directors Arndt and Kinney, to execute this agreement should it be determined that
platting of the project site is critical to proceeding any further with the project in light of the fact
that the Board has not yet determined what options are available for development of the HOA tract
located at 2222 Speidel Drive. After discussion, upon motion by Director Laughlin, seconded by
Director Stivers, and unanimously carried, the Board authorized the District's Construction
Subcommittee to execute the PLACE Agreement should it be determined that platting of the
District's amenity center project site is critical to proceeding with the next phase of the project. A
copy of the PLACE Agreement related to subdivision platting of the District's amenity center site
is attached hereto as Exhibit "C".

Next, Director Kinney reiterated that at the Board's last meeting, the Board authorized the
expenditure of up to $4,500 towards a Phase 1 Environmental Site Assessment and Wetlands
Determination study. After discussion. Director Kinney suggested that the Board wait until a
Phase 1 Environmental Site Assessment is needed before authorizing this work. He noted that the
Wetlands Determination study was currently underway.

Director Stivers stated that the Board would next consider action concerning the
development of 2222 Speidel Drive, Pflugerville, Texas. Director Kinney requested confirmation
from Mr. Klein that there is a clear legal path that would allow the District to develop property
owned by the HOA, including a path that would allow the use of a facility at 2222 Speidel Drive,
or the proposed amenity center to be built off Rowe Loop, by individuals residing within The
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Meadows, Phase 1. Mr. Klein noted that the Board could allow the use of District recreational
facilities by residents residing within The Meadows, Phase 1 through the assessment of an
appropriate fee that would be charged to all residents of The Meadows, Phase 1 who wished to use
recreational facilities owned by the District. After discussion. Director Kinney noted that the
District's Board and the HO A have expressed interest in providing for an opportunity for the
District's Board to address the residents at the next HOA meeting and present information
concerning the options available for the construction of recreational facilities on HOA property by
the District and the District's plans for the construction of an amenity center on property owned
by the District and located off Rowe Loop. Director Kinney inquired how the Board should
proceed given the possibility that the event may be attended by a quorum of the District's Board
of Directors. After discussion, Mr. Klein suggested that notice of a special meeting of the Board
of Directors of the District be posted in compliance with the Texas Open Meetings Act that a
quorum of the District's Board of Directors maybe in attendance and patriciate in the HOA's
Annual Meeting. Upon motion by Director Kinney, seconded by Director Laughlin, and
unanimously carried, the Board scheduled a special meeting to be held on Tuesday, April 12,2019,
at 7:00 p.m., at the Blackhawk Amenity Center, 3111 Speidel Drive, Pflugerville, Texas 78660.

Director Stivers stated that the Board would next receive recreational facilities reports and
take action as necessary concerning same, including but not limited to, maintenance and/or
improvements related to existing recreation facilities. Mr. Monzingo presented recreational
facilities reports from the associations operating the District's recreational facilities, copies of
which are attached hereto as Exhibit "D". Mr. Monzingo noted that the Reserve at Westcreek was
unable to provide a copy of their report in time to be included in the materials provided to the
Board prior to the meeting and handed out a copy of their report to the Board. He noted that the
reports provided the District with updates on the various projects being undertaken by each
association and noted that no action was being requested at this time by either association.

Director Stivers stated that the Board would next consider the payment of invoices and
Bookkeeper's report. Mr. Monzingo distributed a list of invoices to be paid, a copy of which is
attached hereto as Exhibit "E". Mr. Monzingo requested that the Board void Check No. 4320,
payable to Director Amdt, due to his absence from the meeting. After discussion, upon motion
by Director Kinney, seconded by Director Stivers, and unanimously carried, the Board approved
the payment of invoices, as amended.

Director Stivers stated that the Board would next consider authorizing the opening of a new
investment account in TexPool. Mr. Monzingo presented this item. He noted that TexPool
Investment Pools are public funds investment pools created to provide local governments or state
agencies the ability to invest conservatively in U.S. government securities, repurchase agreements,
and AAA-rated money market mutual funds that provide a safe, efficient, and liquid investment
option that complies with the Public Funds Investment Act. Mr. Monzingo noted that interest rates
offered by TexPool were currently higher than interest rates being offered by the District's
financial depository and suggested that the Board take action to authorize participation in the
TexPool Investment Pools to take advantage of higher interest rates. He noted that the District has
previously established an account with TexPool for deposit of funds out of the District's General
Operating Account and suggested that the Board authorize the establishment of an account for the
deposit of funds out of the District's Debt Service Account for investment purposes. Mr.
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Monzingo noted that he along with the Board President are the only people authorized to take
action in connection with depositing funds into the District's existing TexPool account and
suggested designating the District's Board President, Secretary, Mr. Monzingo, the District's
Bookkeeper and Michele Louis Posey, Mr. Monzingo's Assistant as authorized representatives of
the District with the authority to take all actions necessary or appropriate for the investment of
District funds in TexPool as Directed by the Board. Mr. Monzingo suggested that the Board
authorize the initial deposit of $200,000 in an account established with TexPool for the investment
of funds from the District's Debt Service Account, and that it authorize the deposit of $500,000 in
the account already established with TexPool for the investment of funds from the District's
General Operating Account. After discussion, upon motion by Director Kinney, seconded by
Director Laughlin, and unanimously carried, the Board authorized i) the establishment of an
account in TexPool (debt service account) for the purpose of transmitting funds for investment
purposes in TexPool with an initial deposit of $200,000; ii) authorized the deposit of $500,000
into the District's existing TexPool account (general operating account); and ii) designated the
District's Board President, Secretary, Mr. Monzingo, the District's Bookkeeper and Michele Louis
Posey, Mr. Monzingo's Assistant as authorized representatives of the District with the authority to
take all actions necessary or appropriate for the investment of District funds in TexPool as
specifically Directed by the Board.

Director Stivers stated that the Board would next consider action concerning its community
outreach initiative. Director Laughlin presented this item. Director Laughlin stated that this item
was placed on the agenda to discuss ways to get word out to residents of the District's existence
and to generate ideas on how to best increase resident attendance at District Board meetings in
order to gage the pulse of the residents on such topics as annexation by the City. He suggested
that information concerning the District could be disseminated with the use of social networks
such as Nextdoor. In response to an inquiry from the Board, Mr. Klein advised that Directors that
it would have to take care in utilizing such social media platforms so as not to engage in a situation
that could be construed as a "walking quorum" as defined by the Texas Opening Meetings Act.
Mr. Klein noted that a quorum of the Board could exist if a majority of the Board discussed District
business on such social media platforms. He noted that such meetings without prior notice could
be in violation of the Texas Open Meetings Act. Mr. Klein noted that using Nextdoor to post
notices of Board meetings was allowable. Next, Director Laughlin noted that placing door hangers
within the neighborhood has also been suggested, and was open to suggestions on what
information about the District should be placed on these door hangers. Director Kinney suggested
the use of yard signs placed throughout the neighborhood to inform residents of upcoming Board
meetings could also be used, including separate glass encased marquees to display District meeting
notices. Ms. Lockwood suggested the use of Facebook. Mr. Klein reiterated his concerns
expressed with the use of Nextdoor, and noted that the difficulty of controlling comments and
content posted to a District's Facebook page. After further discussion, upon motion by Director
Kinney, seconded by Director Piccolin, and unanimously carried, the Board established a
Community Outreach Subcommittee to be comprised of Directors Laughlin and Stivers with
authority for the expenditure of up to $500 towards community outreach activities.

Director Stivers stated that the Board would next take action as necessary concerning the
District's website design and management. After discussion. Director Piccolin requested that Mr.
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Klein's office provide him with a map of the District's boundaries that could be posted to the
District's website so that residents could determine in which Lakeside District they reside in.

Director Stivers stated that the Board would next receive a report regarding the 2019
Legislative Session. Mr. Klein reiterated that his firm would be monitoring and tracking
legislation of importance to the District dealing with changes to election laws, governmental
oversight, and laws affecting taxation. He noted that over 1,000 bills had been filed prior to the
filing deadline and expected to have more information to report at the Board's next meeting.

Director Stivers stated that the Board would next consider action as necessary concerning
annexation by the City of Pflugerville, Texas. At 8:34 p.m., upon motion by Director Laughlin,
seconded by Director Kinney, and unanimously carried. Director Stivers announced that the Board
would next convene in Executive Session to deliberate annexation in accordance with Texas

Government Code § 551.071. At 8:56 p.m.. Director Stivers reconvened in open session and stated
that the Board had taken no action during the Executive Session.

After discussion, there being no further business and upon motion by Director Laughlin
that was seconded by Director Kinney, which was unanimously carried, the meeting was adjourned
at 8:56 p.m. until further call.

PASSED, APPROVED AND ADOPTED THIS 9th day of April, 2019.

, Secretarymes L

'"♦••••I
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