
MINUTES OF MEETING

OF

BOARD OF DIRECTORS

THE STATE OF TEXAS §

§
COUNTY OF TRAVIS §

§
LAKESIDE WATER CONTROL AND IMPROVEMENT DISTRICT NO. 1 §

The Board of Directors of Lakeside Water Control and Improvement District No. 1
("District" or "Lakeside WCID No. 1") met in regular session, open to the public, outside the
boundaries of the District, at the Blackhawk Amenity Center, 3111 Speidel Drive, Pflugerville,
Texas, at 7:00 p.m. on June 11, 2019. A copy of the notice of meeting along with associated
certificates of posting are attached hereto as Exhibit "A".

The roll was called of the members of the Board of Directors, to-wit:

Jeff Stivers President

Thomas Amdt Vice President

James Laughlin Secretary/Treasurer
Brian Kinney Assistant Secretary
Travis Piccolin Assistant Secretary

All members of the Board were present, thus constituting a quorum of the Board of
Directors. All Directors present voted on all matters that came before the Board. Also in
attendance were Jeff Monzingo of Montoya & Monzingo, LLP; John Barganski of Specialized
Public Finance, Inc.; George Deines of Counsilman - Hunsaker; David Klein, Attorney and Fred
Castro, Legal Assistant, of Lloyd Gosselink Rochelle & Townsend, P.C.

Director Stivers called the meeting to order and announced that a quorum of the Board was
in attendance. Director Stivers stated that the Board would first consider the approval of the
minutes of the May 14, 2019 regular meeting. After discussion, upon motion by Director Arndt,
seconded by Director Laughlin, and unanimously carried, the Board approved the minutes of the
May 14, 2019 regular meeting, as presented.

The next item to come before the Board was to receive public comment on non-agenda
items. There were no comments from the general public.

Director Stivers stated that the Board would next receive a report from the District's
Engineer and consider action as necessary concerning same. There were no matters for
consideration under this item.

The next item to come before the Board was to take action as necessary concerning the
amenity center site and project, including but not limited to: A) procurement of a new title policy;
B) requests for proposals for playground equipment; C) appointment of District resident(s) to the
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District's Amenity Center Subcommittee; and D) feasibility study for swimming pool. The
recognized Mr. Castro, who responded to a request from the City of Pflugerville (the "City") for a
new title commitment, or title policy in connection with the District's efforts to procure a
subdivision plat for the 5.068-acre tract of land owned by the District located off Rowe Loop,
Pflugerville, Texas. Mr. Castro noted that it was his understanding that the City of Pflugerville
was requesting such a document in order to account for all existing easements. He noted that the
City had been provided with a copy of the Owner's Policy of Title Insurance dated April 18, 2017
for the property in question, but that the City of Pflugerville required that a title policy be no more
than two months old.

Mr. Castro stated that he had contacted Austin Title Company, who obtained the existing
Owner's Policy of Title Insurance to inquire if they would assist the District in providing an update
to the existing title policy. Mr. Castro stated that he spoke with Austin Title Company's Head of
Commercial Development, who informed him that providing an update to an existing title policy
is not possible as such a product does not exist and questioned the need for a new title policy some
24 months after having just issued one at a cost of over $3,700.00. Mr. Castro stated that he was
informed that Austin Title Company deals with various counties and cities in the central Texas
area that have dealt with similar requests such as the request being made by the City. According
to Austin Title Company, they have been able to satisfy similar requests with one of their non-
insured products referred to as an Ownership and Lien Report, which provides evidence of current
ownership and all liens and encumbrances to the property. Mr. Castro stated that he questioned
Austin Title Company's suggestion; Mr. Castro informed Austin Title Company that he was
familiar with this type of document and noted that it was his experience that an Ownership and
Lien Report did not include information with regard to exceptions or reservations, including
easements.

Mr. Castro informed the Board that as a result of his discussions with Austin Title
Company, Austin Title Company suggested another product referred to as a "Nothing Further
Certificate" that reflects all items recorded since the date the Owner's original Policy of Title
Insurance was issued and suggested that the District make inquiries to see if the City would accept
such documentation. Mr. Castro noted that he then contacted PLACE Designers to present this
information and requested that PLACE Designers contact the City with this information and get
back to him so that he would request Austin Title Company to prepare a Nothing Further
Certificate, if needed. Mr. Castro stated that he was waiting to hear back from PLACE Designers.
After discussion, the Board directed that Mr. Klein's firm contact PLACE Designers to inquire
whether Mr. Klein's firm should proceed with requesting a Nothing Further Certificate from
Austin Title Company.

Next, Director Stivers stated that the Board would consider Requests for Proposals
("RFPs") for playground equipment. Director Kinney presented this item. He noted that the Board
has presented no information to PLACE Designers that provides a description of the grade of
playground equipment, fall zone surfacing, play area boundaries, etc. for this project. Director
Kinney suggested that the Board take possession of this aspect of the project by taking on the
responsibility of soliciting RFPs for playground equipment. The Board would then make a
selection and provide this information to PLACE for incorporation into the project. Director
Kinney noted that the Lakeside Districts had recently participated, in association with the
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developer, in the procurement of additional playground and workout equipment for the Blackhawk
development and suggested that background information collected by the developer could be
obtained to assist the District with its project. After discussion, Director Kinney directed that Mr.
Klein's office provide the District's Amenity Center Subcommittee with information on the
vendors in cormection with the joint effort by the Lakeside Districts to provide additional
playground and workout equipment for the development. Director Kinney stated that the Amenity
Center Subcommittee would reach out to these vendors and obtain preliminary information for
review.

Next, Director Stivers stated that the Board would consider the appointment of District
residents to the District's Amenity Center Subcommittee. Director Kinney presented this item.
He stated that during evaluation of preliminary site plans that had been prepared by PLACE
Designers, he came to the realization that the Amenity Center Subcommittee should not take on
the responsibility of determining the appearance and type of facilities to be built into the Amenity
Center Project without gaining additional insight from interested residents. He suggested that the
Board consider the appointment of one or two residents to the District's Amenity Center
Subcommittee. After discussion. Director Kinney requested that Mr. Klein's office provide him
with address information for the residents who were in attendance at the Board's April 9, 2019
Board meeting as a starting point to for soliciting interest from residents who might be willing to
serve on the District's Amenity Center Subcommittee. Director Kinney also requested that the
other Board members provide him with information on neighbors that they know who might be
interested in serving on the Subcommittee. Director Kinney stated that he would also reach out
the Homeowners Association on this issue. Director Stivers volunteered to attend the next
Homeowners Association meeting to make inquiries. After discussion, Mr. Klein noted that these
volunteers would attend meetings, be involved in discussions, and other activities related to the
Amenity Center Project, and provide recommendations to the Board members regarding the
Amenity Center Project as a member of the Amenity Center Subcommittee; however, they would
not have any authority to take any action on behalf of the District. After further discussion, Mr.
Klein noted that although the Homeowners Association covers an area that includes property
owners that live outside the boundaries of the District, he recommended that the Board limit
participation on the Subcommittee to only those residents that live within the boundaries of the
District.

Next, Director Stivers stated that the Board would next consider conducting a feasibility
study for the proposed amenity center swimming pool. Director Laughlin presented that item and
introduced George Deines of Counsilman - Hunsaker. Mr. Deines addressed the Board and
provided a presentation concerning the aspects related to evaluating the need, facility program and
space requirements, operations and business plan for a competitive swimming pool as a part of the
District's proposed Amenity Center Project. A copy of Mr. Deines PowerPoint presentation is
attached hereto as Exhibit "B". After discussion, in response to an inquiry from the Board, Mr.
Deines stated that completion of a feasibility study would take approximately two to three months
and that design and construction would involve a nine to ten month process. In response to an
inquiry from the Board, Mr. Deines noted that the feasibility cost would run approximately $8,500
to $12,000 for this project. After discussion, Director Laughlin suggested that the Board convene
in Executive Session before any further action be taken in connection with this matter.
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Director Stivers stated that the Board would next take action as necessary concerning the
District's website design and management. After discussion. Director Piccolin requested that Mr.
Klein's office provide him with the most current information related to the District's water and
wastewater rates for posting to the District's website.

Director Stivers stated that the Board would next receive recreational facilities reports and
take action as necessary concerning the same, including but not limited to, maintenance and/or
improvements related to existing recreation facilities. Mr. Monzingo presented recreational
facilities reports from the Associations operating the District's recreational facilities, copies of
which are attached hereto as Exhibit "C". Mr. Monzingo noted that the report from the Park at
Blackhawk and Lakeside Homeowners Association provided brief updates on the status of current
projects and noted that there were no requests for action by the Board. He noted that the report
from and Reserve at Westcreek Owners Association, Inc. (the "Reserve at Westcreek") requested
input from the Board in connection with the need for trespassing signs at the entrances to the green
belt. Mr. Monzingo noted that it was his understanding that the Reserve at Westcreek has been
experiencing instances where residents are using all-terrain vehicles and 4x4 trucks within the
greenbelt, including District property causing damage to the turf. He stated that in an effort to
keep this from happening, the Reserve at Westcreek is requesting authorization to post signs that
say motorized vehicles are not permitted within these areas. Mr. Monzingo noted that according
to the report, the Reserve at Westcreek have identified 14 locations where such signs are to be
posted. Mr. Monzingo noted that according to information provided by the District's Engineer to
the other Lakeside Districts, the Reserve at Westcreek has a number of concrete stormwater
drainage flumes located every 300 to 400 feet in lieu of a curb and gutter system, which can act as
access points for vehicles and agreed that 14 locations was a reasonable number in this instance.
After discussion, upon motion by Director Kinney, seconded by Director Stivers, and unanimously
carried, the Board authorized the installation of 14 signs prohibiting motorized vehicles within
greenbelt areas, subject to review and approval of the sign's language by the District's insurance
carrier and Mr. Klein.

Director Stivers stated that the Board would next consider the payment of invoices and
bookkeeper's report. Mr. Monzingo distributed a list of invoices to be paid, a copy of which is
attached hereto as Exhibit "D". Mr. Monzingo requested that the Board add Check No. 4376,
payable to Randall Jones Engineering, in the amount of $1,410 for engineering services; Check
No. 4377, payable to Director Kinney, a director per diem in the amount of $138.52; Check No.
4378, payable to Director Arndt, a director per diem in the amount of 138.52; and Check No. 4379,
payable to Director Laughlin, in the amount of $162.62 for Board meal reimbursement. After
discussion, upon motion by Director Laughlin, seconded by Director Arndt, and unanimously
carried, the Board approved the payment of invoices, as amended.

Director Stivers stated that the Board would next receive a report regarding the 2019
Legislative Session. Mr. Klein presented this item and noted that the Texas Legislature had
recently ended its 86"^ regular session. He informed the Board that he would present his firm's
formal 86"^ Legislative Session memorandum that describes what legislation was passed along
with legislation of importance to the District that did not pass at the Board's next meeting. He
noted that contained within the meeting materials distributed to the Board was a final legislative
bill tracking report that provided a listing of bills that passed through the legislative process. He
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noted that the report contained bills that pertain to Texas Water Code Chapters 49, 51, 54, which
directly apply to water districts and bills that pertain to Texas Government Code Chapters 551 and
552, which address changes to the Texas Open Meetings Act and Texas Public Information Act.
Mr. Klein noted that the one bill that garnered the most interest was House Bill/Senate Bill 2,
which in part dealt with property tax reform. This piece of legislation would require that local
municipalities (with certain exceptions) seek a public vote if the operations and maintenance
portion of property taxes rise above 3.5% year over year. Mr. Klein noted that the current threshold
was 8%. Mr. Klein noted that the bill, as approved, would decrease the rollback tax rate threshold
from 8% to 3.5% in certain instances. He noted that should the District set its tax rate above the
threshold for which taxpayers can challenge an increase this would automatically call for a
mandatory Rollback Tax Election. Mr. Barganski noted that it was his understanding that the bill
provided certain exceptions to water districts that are defined as "developing districts" that are still
experiencing construction of utility infrastructure that would allow the rollback tax rate threshold
to remain at 8%. Mr. Klein clarified that the final legislative memorandum will lay out the details
and impacts of this Bill.

Next, at 8:25 p.m.. Director Laughlin moved to go into Executive Session regarding
Agenda Item 5.D., under the consultation with attomey exception in Texas Gov't Code Section
551.071, to receive legal advice regarding the feasibility study for a swimming pool. Director
Kinney seconded the motion, and the motion passed unanimously, 5-0. The Board then entered
into Executive Session. At 8:39 p.m.. Director Stivers moved to come out of Executive
Session. Director Laughlin seconded the motion, and the motion passed unanimously, 5-0. Then,
Director Stivers announced that no action had been taken in Executive Session.

Director Stivers stated that the Board would return to Agenda Item 5.D., and Director
Stivers directed David Klein to place an item on the agenda for the July meeting requesting
qualifications to conduct a pool feasibility study.

After discussion, there being no further business and upon motion by Director Stivers that
was seconded by Director Piccolin, which was unanimously carried, the meeting was adjourned at
8:41 p.m. until further call.

PASSED, APPROVED AND ADOPTED THIS 9th day of July, 2019.

es LaughlipfSecre
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